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Sports Wagering in the U.S.

Sports Gambling $380 billion industry

Nevada's legal sports book $3 billion
<1% of the market.

Insatiable appetite for sports wagering in
the US.



What Is fantasy sports wagering
and Is It really gambling?



What is Daily Fantasy Sports?



Fantasy Sports

Pick players and follow their performance-not
wagering on the outcome of a game but rather

player statistics and player performance.
Fantasy Sports Trade Association (2013)

Player draft before the season, allows for
management of one's team-periodic line-up
changes, player drops and player adds.

Dally/weekly-pick players from different teams.



Fantasy sports: Some examples
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One-Week Fantasy Football Leagues for Real Money _

# Insider

Check Out Daily Fantasy Live on CBSSports.com,
Weekdays at 6PM ET!

ooa

For all the in-depth coverage and analysis necessary to make you a fantasy stud, watch CBSSports.com’s Daily Fantasy
Live here, Monday thru Friday, from 6-7PM ET.

It's 6pm, and you've got about an hour left to set your FanDuel lineup, but don't know where to start. You could do research
online, but advanced stats give you heartburn and anxisty, so what do you do?

We've got your answer—you watch Daily Fantasy Live, presented by FanDuel. DFL airs daily on CBSSports.com, at 6 PM ET,
taking an in depth look at the night's games, while highlighting winners from the prior day’s contests, and offering up sound advice
to use while on your quest to the fantasy promised land

PLAY AGAINST DFL'S HOSTS HERE

Ryan Bass is the show’s QB, with Heath Cummings and Scott White serving as two heavily targeted wide receivers. Whether
you're new to DFS or have been playing for years, there’s something for everyone—sometimes they even give away pizza. Ok
they don't give away pizza, but they give away keys to DFS success, which, in the long run, is probably mare gratifying than
pizza.

Don't miss itl Weekdaysl 6PM ETI Watch HERE.
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Overview  Sign Up Now  Message Boards Leaders  What's New  Fantasy Profie

Welcome to Yahoo Fantasy Baseball!
The best place to play Fantasy

_“_

Already have a team? Sign in

New to fantasy sports? Need a refresher? Learn more

What's New for Fantasy Baseball '15

New draft client.

We have a new draft client with better
more.

League chat.
‘With our new smacktalk feature you can message your league mates across all devices.

Condensed games on video.

Scout players for adds, drops and trades by viewing 10-18 minute videos of every game from the
previous day. Exclusive to Yahoo Fantasy Baseball.

View More What's New »

Top MLB Headlines

Martinez paces Cardinals to 4-1 win, sweep of Cubs

Every five or 10 minutes while the game was on hold, Carlos Martinez went to the indoor batting cage to
stay loose. The only concession the St. Louis Cardinals made to a lengthy rain delay was perhaps
shortening the right-hander's outing by one...
- R.B. FALLSTROM (AP Sporis Writer) June 28, 2015

Orioles hit 3 HRs, beat Indians 8-0 for sweep

It is tough enough to sweep a doubleheader in the major leagues. Well, the Baltimore Orioles hadn't
pulled off that trick in 41 years. Chris Tillman pitched seven innings of four-hit ball fo win his fourth
DAVID GINSBURG (AP Sports Writer) June 28, 2015

Bumgarner pitches, hits Giants past Rockies

Bumgamer hit his eighth career home run and also struck out his 1,000th batter, leading the San
Francisco Giants over the Colorado Rockies 6-3 Sunday. "That's a special moment,” Bumgamer said.
Buster Posey drove in three runs for San...

RICK EYMER (Associated Press) Juns 28, 2015

Matz has record day at plate in debut, Mets beal Reds 7-2

Slevaaizsgddygﬂldfaﬂﬂpwpedomofhs seat at Citi Field and shouted with unabashed glee.
Inan and story debut, Matz b the only major league pitcher to drive in four runs
in his first career game while leading the...

HOWIE RUMBERG (AP Baseball Writer) June 28, 2015

Expert News Player Updates  Injuries

MLE bullpen depth chart- Tracking closers
throughout the season

Mostly MLB Notes: Talking Nolan Arenado and a

Daily Dime: Starting Madison Bumgamer and
High Fives: Mitch Moreland (still) begs for your
attention

Daily Dime: Going chalk with Clayton Kershaw and
stacking the Dodgers

Closing Time: K is for Keuchel
Daily Dime: To Scherzer or not to Scherzer?

View All Yahoo Sports Experts »

AR

2015 FANTASY BASEBALL

DRAFT GUIDE

Top 3 Most Added Players Today

Matt Duify
SF -2B8,3B,58
Adds Today: 6,164

Curtis Granderson
NYM - OF
Adds Today: 4,253

Poinis based on Yahoo defaulf scoring
View Transaction Trends »

Important Game Dates

Live Drafts End: 712
Full Season Registration Ends: 726
All Drafts End: 2y




TDAY  PLAY ONE-DAY FANTASY SPORTS & WIN REAL MONEY

/ |
DRAFT YOUR TEAM FOLLOW THEACTION <~/ WINREAL MONEY
Build your best team Use our live scoreboard to Cash prizes awarded when
using our salary cap view real-time scoring the days' games finish

PLAY FOR FREE NOW

Forbes CRAINS VentureBeat Viashable

As Featured In:

D i, OED ) sl B= payral
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Select a Draft Lobby -
MY TEAMS
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BASKETBALL
HOCKEY
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Fantasy Football Draft Kit B soccee

Letthe countdown begin! We have rankings, projeciions and loads more to get you ready. Draft Kit » OTHER
Top 300 rankings » Projections, profiles » Berry's 100 facts » Cheat Sheets » Play for free »
Find us on Fac

Draft Kit i 's No. 12 Replacing Acki

FREE GAMES TO JOIN

Baseball Challenge

Build th

- Fantasy Baseball



ESrif NFL NBA MLB NCAAF NHL *- Watch Listen Fantasy

TOP STORIES s - MYIEAMS

BASEBALL

Daily Fantasy Advice

Playing daily fantasy contests on Monday? Check our pitcher and hitter rafings before seffing your
lineup. Daily Notes » More tips for June 29 » Best buys, Vegas insights, X Factors

MUST-WATCH VIDEOS
Cock
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Watch Listen Fantasy :3% Q LogIn

TOPSTORIES S 5 ENTER VID

MY TEAMS

BASKETBALL

©

Find us on Facebook

DFS Hoops Advice

The NBA regular season and fraditional fantasy hoops season is over, but daily fantasy basketball
keeps going during the NBA playoffs, and we'll be here to help you. DF & lineup advice »




Sign In or Register !3
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Fantasy Football Consistency Ratings RB Chart Scoring Leaders Player News Points Against Apps FAQ More ™

ESPN » Free Fantasy Football » ESPN Mock Draft Lobby

Drafting Rooms: 35 Full Rooms: 32

MOCKDRAFT Lo BBY MOCK DRAFT ROOM STATUS

Mock Draft * Live Draft * .

GET IN ON GET IN ON
THE ACTION Create Your Fantasy Football League THE ACTION

Click on a room below to join a Fantasy Football mock draft now!
Play the most customizable game with all the scoring,
roster, and league setting options you want, for FREE.

Create a League

ROOM NAME DRAFT TYPE PLAYERS DRAFT TIME

Seattle M: 7 Snake All NFL Players 10:00 AM ET
Miami Mock Auction 137627 Auction All NFL Players 10:00 AM ET

Kansas City 8-Team Mock 103025 Snake All NFL Players 10:00 AM ET

MNews York M 335 Snake &ll NFL Players 10:00 AM ET

12-Team Mock Auction 138503 Auction All HFL Flayers 10:00 AM ET

Cincinnati 12-Team Mock 88108 Snake All NFL Players 10:00 AM ET

12-Team Mock Auction 104705 Auction All NFL Players 100 AM ET

12-Team Meock Auction 106610 Auction All MFL Players 100 AM ET

Washington 12-Team Mock 104313 Snake All NFL Players 100 AM ET

Tampa Bay 12-Team Mock 104225 Snake All NFL Players 100 AM ET




Get your free deposit bonus and start winning real cash today

100% You'll love FanDuel or your money back - no questions asked!
GUARANTEE z

MONEY BACK LB your firs on't love Fa

Claim your bonus before time runs out!

FREE $11.25 FREE $60 FREE $150
1% deposit bonus* 15% deposit bonus* % deposit bonus”® 15% deposit bonus®

ry to il Er

PayPal rzu visa wes @2

Payment FAQ's
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FRIDAY PRIMETIME [ FANTASY BASEBALL adrhl HAPPY HOUR™ 1| thp FREEROLLS |check OuiDaly Fanasy Live
S CH ik on CBSSports.com, Weekdays
L - ¢ at 6PM ET!
BRIGHT LIGHTS. LOW ENTRIES, '_hu_enn 000 IN casH Prizes o, $180,000 IN CASH PRIZES EVERY MON-FRI BETWEEN 4-6PM THIS WEEK'S PRIZES: $25,000! FearDeed [ ]
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$180,000. WHO WILL RULE THE WINDY CITY?

The champion of the Chicago Fantasy Baseball Championship will win $50,000 and the undisputed right to
call himself the king of Chi-Town_

‘ Enter now

$50,000 Live Finals in Chicago $180,000
To The Champ VIP Trip: July 11-12 Total Cash Prizes




P Payral @0 VISA  DISCOVER

MONEY BACK GUARANTEE

EheNewYork@imes  THE WALL STREET JOURNAL  mi2iiated

FanDuel

| ; FanDuel - oES

WHAT OUR USERS SAY




FAQ View Contests  Sign-in

‘%}RAFT

Daily Fantasy Sports for Cash

FREE ENTRY TO A FANTASY CONTEST - WIN REAL CASH!

PLUS, deposit now and we'll double your cash!

PLAYNOW

Enter Promo Code

Ehe New Jork Times WALL STREET JOURNAL The Boston Globe

MORE THAN $1 BILLION GUARANTEED IN 2015!

HOW TO PLAY




fR AFT # Lobby E MyLineups ® My Contests & Promotionsv 4 - gzj;ﬂnm: $0.00 v _
NGS

Stay Up to Date on All of the Trending News on the DK Playbook »

Deposit Now & Get a
FREE ENTRY

! ~ ALLSTAR GAME°
byt Faid Gamo | | " BYPERIENCE

PLUS Receive a 100% s .
First-Time Deposit Bonus JUNE 20T =i 33 ENTRY - MLE  TTTETD

EXCLUSIVE OFFER with — Win a VIF Experience _ Survivor Strikecut Series
o a First Deposit! Playing Fantasy Baseballl Top Prize is $20K! 5
CREATE A LINEUP ) CREATE A CONTEST » REFER A FRIEND ) *
4 ) -
ADVANCED HLTER » Tip: Check out different contest types by clicking on the tabs below. | search contest names. . Q
b slll:ll'l Clear Filters | | |
GUARANTEED  QUALIFIERS  HEAD-TO-HEAD  50/50 LEAGUES  MULTIPLIERS  STEPS  BEGINNER
NEXT COMNTEST LIVE IN:
SPORT CONIEST ENTRIES ENTRY FEE TOTAL PRIZES LIVEIN
07:34:03
i d . * MLB $200K Mini Strikeout [$20K to 1st, 4-Day Survivor] 12.9K/46K M| $5 $200.000 07:34:03 I ENTER B | £
e . * $4M FBWC Surviver Qualifer [2 Tickets, 4-Day Survivor] 124/575 M| $300 $150,000 07:34:03 | ENTER 1 ' . G ot !
- ? ' . +r PGA $3M Millionaire Maker [The Open Championship] 9970/171.7K M $20 $3,000,000 7/16 1:00a I ENTER B | -5 : N
, * PGA $250K Drive the Green [$100K o 1sH] 8729/95.8K M $3 $250,000 Thu 6:00a | ENTER B '
S * MNAS $250K Pedal to the Metal [$100K to 1] 3748/95.8K M) $3 $250,000 Sun 7:45p I ENTER B
. * MLB $120K Payoff Pitch [$120,000 Guaranteed] 1457/5070 | $27 $120,000 07:34:03 | ENTER 1 '
. * MLB $100K Perfect Game [$20,000 to 1si] 87/370 M| $300 $100.000 07:34:03 I ENTER B
. * MLB $40K Hot Corner [$40,000 Guaranteed] 1693/5111 M) 59 $40,000 07:34:03 | ENTER 1 '
. * MLB $40K High Heat [$40,000 Guaranteed] 98/444 M| $100 $40,000 07:34:03 I ENTER B
. * MLB $50K Gold Glove [$15,000 o 1st!] 15/50 M) $1.060 $50,000 07:34:03 | ENTER B :

. +r 2015 World Series of Poker Main Event Satellite 202/591 M) $27 $14,000 07:34:03 ENTER B



\?DR Apy flobby BMylineups ¥My Contests # Promotionsv A B g © DEPOSIT

Balance: $0.00 »

ILLIONAIRE
M MAKER

Turn $20 into $1 MILLION! :

July 16™ « $20 ENTRY « The Open Championship

¥ RESERVEENTRY 0

PRIZES DETAILS

1st Place = Draft six golfers playing in The Open : T
Championship on 7/16 at St. Andrews GC

$ I ’000’000 « Golfers may be added to the player pool if

they are added late to the field

= Win an entry for as little as $0.25 or buy in
2nd Place 3rd Place directly for $201
$] 00,000 ssﬂ,ﬂﬂﬂ « Satellites run through July 12th

« 500 entnies allowed per personl

4th Place 5th Place

$30,000 $20,000




,"”FEHI’ESI_.]HUEI GameLobby ~ Q searchforaGame Signin | Join

DAILY FANTASY SPORTS FOR CHARITY

Play one-day games. \Win cash & prizes. Support your favorite charity.

4> PLAY FOR FREE — no deposit required! PLAY NOW

Free and Paid games available!
P WIN CASH & prizes

' Support your favarite CHARITY! DEPOSIT NOW
Claim your 100% matching bonus!

First deposit bonus — 100% match up to $500!

e The FantasyHub Impact

| B -
> i L ==

4906 481 5144 4878
meals served to children lunches for homeless trees planted gallons of safe water

Over $1,000 Over $73,000 Over $10,000Q

paid out to charities weekly raised for charity paid out to players wee




,‘7’Fanta5yHub Dashboard My Contests : : . Steven

@1
100% Matching Bonus , Challenge Your Friends Hi gljeff

Make your first deposit and we will match |} Invite & compete against your friends in
you with up to 5500 in Bonus Balance! private HZH games )
/4 f would like to welcome you to

f you have ANY questions about how to
play, how to draft, or just want to chat
CHOQOSE A SPORT: PERCENT TO CHARITY: about Daily Fantasy Sports, we are always

@ - : . ; $0-2 available in this chat!

Just reach out whenever you need and we
GAME TYPES Guaranteed Daily Double  Head 2Head  Winner Take All Fre will answer quickly
Hope to connect soon
5,000 Friend Freeroll Promotion » When we reach 5000 friend invites, we'll launch a $500 freeroll

Steven

Wi
Contests Charity © e o Payouts  Start Time Co-Founder of FantasyHub

{» MLB - The High-Five (Late) 100% 69 200 Prize Today, 7:05PM
_‘_r_f““ PGA - The Tee It Up Freeroll (Multi Day) Thursday, 1:00AM
{» MLB - Make an Impact Freeroll (Late) ) )0 Saturday, 7:15PM
{® MLB - Sharing is Caring Freeroll (Late) ) ) Saturday, 7:15PM
{® MLB - The Charity Star ) Jul 10th 15, 7:05PM
_‘_r_;-“u PGA - The Open Charity Championship (Mu. .. ) ! Jul 16th *15, 1:00AM
0 MLB - $100 Daily Double (Late) [ % )0 Today, 7:05PM

MLE - $11 Winner Take All {Late) I : k3 Today, 7:05PM

MLE - $115 Standard 5-Man (Late) % : %115 Today, 7:05PM

MLB - $18 Daily Double (Late) [ y 3 Today, 7:05PM

MLE - $22 Winner Take All (Late) $22 Today, 7

MLE - $23 Standard 5-Man (Late) B Today, 7

MLB - $250 Daily Double (Late) [ : 250 Today,




//lFEIHfESgHUb Dashboard My Contests

L O)

106‘56 Matching Bonus

Make your first thp-i'l.a we will match
you w'lll’q) to $500 in Bonus Balance!
_—

CHOOSE A SPORT:
O u@msO pos

GAME TYPES all

Game Loblry Q, Search for a Game

Challen'ge Your Frienf: .
tavits & compets apuEEi TR
private H2H games

PERCENT TO CHARITY:
® O 2O 10 sox QO 00

Guaranteed

@ $72920.58 Raised for Charity

- E -
b =
4906 meals 481 lunches 5144trees 4878 gallons
served to children for homeless planted of safe water

CHOOSE ENTRY LEVEL:

5,000 Friend Freeroll Promotion » When we reach 5000 friend invites, we'll launch a $500 freeroll INVITE

Contests
VLB - The High-Five (Late)
B - Make an Impact Freeroll (Late)
ing Freeroll (Late)
MLB

The Charity Star

Jaily Double (Late)

Charity &

100%

Entries Size Entry Payouts

FREE Prize

FREE

FREE

Start Time -
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“é":';"_ Signin | Register -
+ 0 5 5 |

| FANTASY. NEWS  VIDEO SCORES 5[HEI]UI.ES STANDINGS ~ STATS  WATCH GAMES  TICKETS - SHOP

CIWATCHNFLNETIORK NOW: HARD KNOCKS 100 AMETC2 | wewow | moa | eneseaon | veahasarery |

FANTASY

# | FANTASY 2015-SIGN UP FOR FREE | DRAFT KIT | PLAYER RANKINGS | DRAFTBOARD | GENIUS | RESEARCH | LIVE | HELP

MY FANTASY TEAMS

OFFICIAL FANTASY FOOTBALL GAME OF THE NFL
CREATE A FREE CUSTOM LEAGUE gr In to view your teams and leagues.

‘ CREATE A LEAGUE AND INVITE YOUR FRIENDS TO PLAY CREATE A LEAGUE
* CUSTOMIZE SETTINGS AND SCORING X — T ——

JOIN A FREE FANTASY LEAGUE

* JOIN AN NFL-MANAGED LEAGUE AND YOU COULD WIN

EXCLUSIVE PRIZES* OR JOIN A LEAGUE 1

JOIN A LEAGUE WITH CUSTOM RULES

PLAY MORE GAMES
CONTINUE YOUR LEAGUE

- GET YOUR 2014 LEAGUE READY FOR THE 2015 SEASON G NFL-FDW Fantasy 2015
* ACCESS LEAGUE HISTORY AND RECORD BOOK ACTIVATE ALEAGUE FANTASY  sign up for free today! »

NFL Perfect Challenge

m Access 2014 » | Pre Register 2015 »




&i FAQ View Contests  Sign-in
DRAFT

Daily Fantasy Sports for Cash

FREE ENTRY TO A FANTASY CONTEST — WIN REAL CASH!

PLUS, deposit now and we'll double your cash!

PLAY NOW

Enter Promo Code

Ehe New Hork Times WALL STREET JOURNAL The Boston Globe

MORE THAN S1 BILLION GUARANTEED IN 2015!

HOW TO PLAY



# Lobby B MylLineups % My Contests # Promotionswv ‘S,if:r';::;um - -

RAFT
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The Quickest Way To Do Your MLB Research Is With Our Cheat Sheet - READ HERE »

TICI(ERT T L
APACKE Urn Sl y11LIONAIRE |
into » MAKER *
UNLOCK TICKET PACKS
s Refer Friends and you EACH get == --=-~. )
TURN $3 INTO $100,000! a FREE Ticket Pack - $25 Value! -
- t =
JUN 4 $3 ENTRY « PRA el il e JUNE 18" » U.5. OPEN $20 ENTRY + PGA
Drive the Green _ Get 4 FREE Tickets _ Our Biggest Golf Contest! _
o Play Fantasy Golfl for Refemng Friends! Reserve Entry Now Ee
- o< CREATE A LINEUP ) CREATE A CONTEST » REFER A FRIEND » ¥
ADVANCED FILTER ¥ Tip: Check out different contest types by clicking on the tabs below. | search contestnames... Q
¥ Sport Clear Filters | | |
GUARANTEED QUALIFIERS  HEAD-TO-HEAD  50/50 LEAGUES  MULTIPLIERS STEPS BEGINNER LIVE (24)
NEXT CONTEST LIVE IN:
SPORT CONIEST ENTRIES ENTRY FEE TOTAL PRIZES LIVEIN
01:50:40
g ’ + Summer Gm1: PGA $250K Drive the Green [$100K fo 1st] 49.3K/95.8K M  $3 $250,000 17:30:40 | ENTER B | .
- : ® + PGA $2.5M Millionaire Maker [US. Open, §IMio 1sf]  19.9K/143.1K[M $20 $2,500000 6/18 6:00a | ENTER B i A B
r . A" . W Summer Gm5: $250K Swing for the Fences [$100K to 1sf] 2256/95.8K M  $3 $250,000 Fri 7:05p | ENTER B | iy A "\

@ # summer Gmé: MLB $4M Special FBWC Qual [$27 Enfry]  54/2625 W] $27 $60,000 Fri 7:05p l ENTER B |



WHERE TO PLAY | FOR RETAILERS | MEDIA CENTER | CONTACT (' .. ] G -

Chock

Montana
GAMES & ERSERS CLUB/ LOTTERY ABOUT YOUR
HOW TO PLAY | BONUS PLAY LIMELIGHT LOTTERY
GAMES

A collaboration between the Montana Board of Horse Racing
and the Montana Lottery, Montana Fantasy Sports lets players
create football or racing teams for a chance to win. Welcome
to the big leagues.

MONTANA SPORTS ACTION
Fantasy Foothall Fantasy Racing

MONTANA FANTASY SPORTS

2010 - 2015 MONTANA LOTTERY. ALL RIGHTS RESERVED. EZPLAY 1S A REGISTERED TRADEMARK OF THE OHIO LOTTERY COMMISSION.
PRIVACY/SECURITY | ACCESSIBILITY | FRAUD & SCAM ALERTS | PLAY RESPONSIBLY | FAQ | MOBILE SITE



Home Statistics  Testimonials

FANTASY FOOTBALL ¥

Testimonials

Read a few testimonials from our happy users and previous winners - you could be next!

' have played fantasy sports for years. The most hyped day of the season is draft day. Now you can get that same adrenaline rush weekly at Skyllzone. You
beat the computers you win and do real good get more money glabally. | did just that and won 100 bucks for beating computers. This is the next big thing
and glad | found it. Boomshock’

-TimD.

‘Skylizone is the wave of the future for fantasy Drafts can be done when you want and completed in minutes. Drafts can be done at your pace as well, get
halfway through and something comes up, it waits for you to return. There is no pressure, it's fantasy your way. | have had a blast with it, their product is
excellentand it's free

-R.C.

‘Skylizone is the REAL DEAL | have requested and received a check from Skyllzane for winning my league. The check cashed and | continue to take
advantage of the chance to win free money will participating in a stress free draft against computer opponents. Stop looking a gift horse in the mouth and
play this game!"

- Jeff W.

‘Quick, Easy, and best of all FREE! The next best thing in fantasy sports! Nothing makes me feel more intelligent than beating a computer!”

- Patrick G.



Some hypocrisy?



Cincinnati Reds great Pete Rose is still revered by many fans, but Major League
Baseball as a whole keeps its distance because of Rose’s ties to gambling.
However, it endorses fantasy leagues.




The Fantasy
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» CLASSIC FANTASY SPORTS INDUSTRY

1988
1991-1994
2003
2004
2005
2006
2007
2008
2009
2010
2011
2014

Sulsky (2015)

500,000
1 - 3 Million
15.2 Million
13.5 Million
12.6 Million
18 Million
19.4 Million
29.9 Million
28.4 Million
32 Million
35.9 Million
41.5 Million

$2B Industry with a $5B Economic Impact

41.5M Fantasy Players in North America
(13% of online)

The Average Fantasy Player Spends $467
each year on Fantasy Sports

Almost 50% of major sports sites’ traffic
comes from Fantasy Sports Players looking
at scores, stats and reading articles/blogs:
46% CBS, 47% Yahoo!



» GLOBAL FANTASY MARKET FORECAST

7 - - 14%

6 - 11.11% 10.95% 10.52% 10.29% - 12%

10%

8%

6%

4%

2%

0%

2014 2015 2016 2017 2018 2019

mm Revenue == Growth Rate

e The Global Fantasy Sports market was valued at $3.78 billion in 2014
* Expected to reach $6.26 billion by 2019
» Growing at a rate of 10.62 percent during the forecast period.

Sulsky (2015)



» THE NEW BOOM: DAILY FANTASY SPORTS (DFS)

* Fanduel & Draft Kings raised a combined $111M in 2014 Fantasy Sports In 2014
« Draft Kings raised $250M ($900m valuation) in April ‘15 DFS = $91M \
* Only <5% of total Fantasy Players active in DFS...so far
DFS Active Player Spending:
*50% Spend $500+ per year *
*70% spend $300+ per year *

41.5 Million
Other: Total Fantasy Players

* Online Poker Player: $765+ per year **

e Sports Gambling: $80B - $360B per year ***

Source: Company reports, Eilers Research, LLC

As DFS awareness spreads to the season-long fantasy

player & sports enthusiast, DFS revenues will climb.

*Source: Source: Company reports, Eilers Research, LLC

**Source: Academicon, October 16, 2013 S u | S ky (2 O 1 5 )

***Source: Washington Post, Feb 27,2015: Sports gambling in U.S.: Too prevalent to remain lllegal?



» THE NEW BOOM: DAILY FANTASY SPORTS (DFS)

3 Fantasy sports in 2014
2 DFS = $91M
P N
c 5
g > = Baseline
m Bullish
1
41.5 Million
5 Total Fantasy Players

1 14 15 16 17 18 19 20 21

Year
DFS revenues estimated to increase by $1.69B over the next 5 years

> Rate of growth of 36%-46% vs. Overall Fantasy Industry of 10.62%

DFS is the GROWTH Opportunity in Social, Mobile & Gaming

Sulsky (2015)



» FANTASY SPORTS MARKET OPPORTUNITY

Demographics Behavior Buying Habits
Fantasy US Sports
# Description Description Player Category Fan
13% |N Americans (41.5M) | | 40% |Paying - will pay more 72% |Beer 49%
21% All 18-34 age group 10% |Used Offshore Site 69% |Alcohol 53%
18% |All College Degrees 22% Wagered - Horse-track 93% |Fast Food 86%
19% |Among Males 42% Wagered at a Casino 95% | Soda 88%
80% | Male 22% Placed Vegas Bet 90% |Athletic Shoes 81%
49.9% |Married 12% Placed On-Line Bet 58% |Video Consoles 42%
79% | Owns own home 42% |Cell - Fantasy 93% |Cell Phone 89%
$94,566 Avg HHI 96% |E-mail for Fantasy 63% |Reads Sports Mags 49%

Source: Ipsos Public Affairs and University of Mississippi Studies

*60+% of Fantasy players have wagered at a casino or racetrack
*DFS has only converted <5% of 41m+ total players

Sulsky (2015)



Sports Wagering Distribution

NFL Football 7%
MLB Baseball 33%
NASCAR 21%
NBA Basketball 20%
College Football 20%
NHL Hockey 18%
Golf 15%
Pro Soccer 12%



» FANTASY PLAYER DYNAMICS

Classu: Fantasy Player Da|ly Fantasy Player
Season-long engagement 1 day at a time gaming
Plays with groups/friends * Plays alone
Much more social e Spends time every day
“GM” mentality e Gambler mentality

50+% have gambled at a
casino/racetrack

Sulsky (2015)



Why Fantasy Sports?
Long history in U.S. Began in the late 1950s, 1960s.

Really took off in the 1990s with the saturation of
high speed Internet usage ; Watershed moment in
1997 Commissioner.com and ;
2008 Montana State Lottery starts its own fantasy
sports.

Today: Fantasy Sports Is becoming a
MAINSTREAM SOCIAL ACTIVITY with large
corporations Investing hundreds of millions to
Increase playing.


https://en.wikipedia.org/wiki/Rotowire

Why Fantasy Sports?

“Someone has been convinced that daily fantasy Is
the panacea, discovery of the Golden Fleece, solving
the riddle of the Gordian Knot, free passes to Willy
Wonka’'s Chocolate Factory and who knows what
else.” (Mickey Charles, The Sports Network, June
2015)

Disney intended to invest $250 million in Draft Kings
(on proviso they would invest $500 million in
advertising on ESPN); other leading investors MLB,
NBA, NFL, Comcast.

Can play for little money or significant amounts of
money.



Fantasy Sports: A Socially
Acceptable Activity

*|t’s not going away but will only get bigger &
bigger.” (Nic Sulsky, Sportech, 2015)

*Business to Business Model (60% of Fantasy
Sports players also gamble in a casino).



A Classification Scheme (Farquhar & Meeds; 2007) N=42

Casual Players 13% $0-20 annually- primarily engaged
In for entertainment & maintain interest.

Skilled Players 21% highly involved; 4-5 hrs per week
$12-50 annually - Maintain interest,
distraction from daily routines, money
enhances the “fantasy experience”.

|solationist Thrill Seeker 9.5% - average age 20, Spends about
$20 per year-not very serious players,
signs of addictive behaviors-rely upon
hope that victory is just around the
corner; concern about keeping up with
their buddies.



A Classification Scheme (rarquhar & Meeds; 2007) N=42

Trash Talkers 9.5% 1-2hrs per week, <20.5
years old, “bragging rights” ;
escape, a form of healthy
distraction, love of winning.

Formatives 5% average age 20.5; played
because its harmless good fun.



Is Fantasy Sports wagering for
money legal?



Fantasy Sports and Gambling:
The Line is Blurred

 Many operators and proponents seem to believe that the
UIGEA creates a safe harbor for all Fantasy Sports.
FanDuel declared: Fantasy Sports is considered a game of
skill and received a special exemption from the 2006
Unlawful Internet Gambling enforcement Act, FanDuel uses
exactly the same rules as any other season-long Fantasy
Sports format, the only difference is that our games last
only one day or one week” ( ) 2015.

« Draft Kings states on its website the business is in a “game
of skill” and is “100% legal in Canada and the U.S.”


http://www.fanduel.com/Legal

Fantasy Sports and Gambling:
The Line is Blurred

Former Rep. Jim Leach, author of the 2006 UIGEA, said “no
one ever conceived of it [fantasy sports] becoming a large
scale activity or that it could transition into one-day
contests.” (Pempus, May, 2015).

No current court opinions on whether daily fantasy games
has sufficient skill elements to keep it out of the category of
sports wagering. (Rose, 2015).

“Fantasy Sports currently operate in a murky legal
environment.” (Gemignani & Gaynor, June, 2015)



Fantasy Sports and Gambling:
The Line Is Blurred

Fantasy Sports laws are complex & intricate. (Light,
Rutledge & Singleton, 2011)

On a given day an injury, a hailstorm or a ball bouncing
strangely could affect the result. In this regard, playing
daily fantasy seems very similar to placing a bet with a
bookmaker. (Ryan Rodenberg, Professor of Sports Law,
Florida state University, CNBC, March, 2013).



Should we be concerned? Does It
really matter?



Fantasy Sports Betting: The Good, The
Bad & The Ugly



Motivating Factors

Nesbit & King (2010) MLB & NFL ESPN Poll

eFantasy Sports participation leads to increased interest In
and number of games watched.

sParticipants engaged in Fantasy Sports showed a 75%
Increase in viewing MLB games; 35% NFL games.

Davis & Duncan (2006)

sFantasy Sports was used as a “means of reaffirming
masculinity.”

Stafford, Stafford & Schikade (2004)
3 reasons for engaging in Fantasy Sports:

e content
e entertainment/escape
e social interaction



Motivating Factors

Suh, Lim Kwak & Pedersen (2010)
*N=334 UG students in Midwest US

161 play FS (48%)

*90.1% males; 9.9% Females

*Need for winning money

«Competition

*Achievement

Fantasy (e.g., being a general manager)
eConstraints (time, accessibility)

Mobile devices breaking barriers



Motivating Factors

Lee, Kwak, Lim, Pedersen & Miloch (2011) N=244
Impulsivity influenced behavioral intensions.

sFantasy Sports players indicated higher degrees of
novelty seeking and desire for “complex
experiences”.



Is there a relationship between fantasy
sports and problem gambling?



Past year Fantasy Sports participation among a sample of
college students (N=1556)

Total (N=1556) Males (N=557) Females (N=996)

Past year fantasy 100 (6.5%) 85 (15.3%) 15 (1.5%)
sports participation for
no money

Past year fantasy 78 (5.0%) 72 (12.9%) 6 (0.6%)
sports participation for
money

Martin & Nelson (2014)



Fantasy Sports Participation: College Students DSM >1 (N=1556)

Fantasy Sports: Free play Fantasy Sports: Money

Total Males Females Total Males  Females
(N=100)  (N=85) (N=15) (N=78) (N=72) (N=6)

14.9% 11.8% 26.7% 26.9% 27.8% 16.7%

Martin & Nelson (2014)



Fantasy Sports Participation
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Fantasy Sports Participation

Fig. 1. Fantasy sports participation and gambling-related problems among males and
females.

Martin & Nelson (2014)



Participation in Fantasy Sports Among College Student-Athletes
Marchica & Derevensky (2015)

Male Female Total
2004 2008 2012 2004 2008 2012 2004 2008 2012

Free fantasy 37.6% 50% 50.7% 5.5% 8.4% 8.4% 43.1% 58.4% 59.1%
league

Fantasy

league with

entry fee 155% 17% 18.7% 2.7% 2.4% 1.8% 18.2% 19.4% 20.5%
and prize

money

2004 Total N=20,587 (Males 62%)
2008 Total N=19,942 (Males 62%)
2012 Total N=22,935 (Males 57%)



Participation in Fantasy Sports by Gambling Severity (2012)

\YEE Female
Social At- Social At-
Gamblers Risk/PPG Gamblers Risk/PPG
Free
Fantasy
Leagues 52.2%  65.4% 8.5% 44.4%
Fee-Based
Fantasy
Leagues 18.4%  48.1% 1.8% 25.0%

Marchica & Derevensky (2015)



Conclusions

There have been no court challenges to the
legality of daily fantasy sports wagering.

Sports wagering internationally remains
highly popular and will likely increase with
legislative changes regarding sports
wagering in general.

Fantasy Sports wagering may just be one
more form of gambling for social/recreational
gamblers as well as problem gamblers.



Conclusions

It is Important to examine the relationship
between problem gambling and fantasy sports
gambling among diverse populations not just
college students.

Operators of fantasy sports wagering sites
should provide age verification checks and
Include more responsible gambling features.

Need to examine not only prevalence but the
psychological factors placing some individuals
at risk for problems.
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